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TAGS: ETRD, JA 

SUBJ: JAPANESE EXPORT PRICING POLICY 
REF: STATE 078753 

1 . WESTINGHOUSE REP BEEBE HAS BEEN FOR PAST SEVERAL 
WEEKS IN PRC ATTENDING CANTON TRADE FAIR. EMBOFF 
HAD BBRIEF DISCUSSION WITH BEEBE ON MAY 23 SHORTLY 
AFTER HIS RETURN . BEBE SAID FIGURES HE HAD USED 

IN ILLUSTRATING THAT JAPANESE SELLING STEAM TURBINE 
EQUIPMENT BELOW COST IN THIRD WORLD MARKETS ( SEE 
REFTEL) BASED ON BID WHICH JAPANESE HAD MADE FOR 
CONSTRUCTION OF NUCLEAR POWER PLANT IN TAIWAN. BID 
PROBABLY COULD BE PUT IN CATEGORY OF LOSS LEADER. 

GRC, HOWEVER HAD RECOGNIZED THAT BID UNREALISTICALLY 
LOW, ACCORDING BEEBE AND HAD NOT ACCEPTED IT. BEEBE 
KNEW OF NO OTHER EXPORT OF JAPANESE STEAM TURBINE 
EQUIPMENT FOR NUCLEAR POWER PLANTS. 

2. EMB WILL DISCUSS SITUATION FURTHER WITH BEEBE IN 
ATTEMPT TO SHED LIGHT ON SITUATION. WE PREPARING 
RESPONSES TO QUESTIONS IN PARA 3 REFTEL. 
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